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2. Funds for Taxes and Insurance. Subjeit to Jondor's aption nnder poogroaphs Land 5 bonoof, Borowe s <hadl o to Lender
on the oy monthly snstallments of principal and mtere=t ave patable undor the Noto unnt the Note s pant o iall s (herein
“Funds") el to one-twelfth of the vearly tase s and a<scosments whioh may ateon pricrny over this Mot and gronnd rents
e the Proprty af any. phus onestwelfth of veardy prominm iusrdnients for Lazard inenrncc, phes oncaraciith of veatly preminm
installiments for ruottgage insuratee, i any, all as ressonably estimeated initinllv aed from tie 1o tinge by Loredor on the basis of
asscsrnients and hills and reasonable cstimntes thereof, The FPunds sbadl Be bold inon menitanon the ddeposizs or accounts of which
are insured or guaranteed by a Falepd or state sgoney Ginehading Lendee i Jerder i< such oan ineritonang, Lorebr shadt apply the
Funds to pay said taxes wsscsnwnt= snsurance prctiuns and ground nonrss Lonedor shall moedee i olinee for =0 holding aned apply-
ing the Funds or verifving and conapiling said ssseesment< amd bills Boorower and Lendor winy sgees o writing at the time of
excention of this Mortgage that interest on the Funds <hadl be paid to Borrower. and unless such sgeccment i= made, Lender shall
not be required to pay Borrower any interest on the Powds Bendos shadl give to Bartower, withoutr charge, an annual aecounting of
the Funds showing eredits and debits to the Funds and the purpose for which cach debit to b Funds was made. The Funds are
pledged as additional security for the sums seonred Ly this Morigage.

If the amount of the Funds held by Lender, together with the future meanthly snstallieents of Punds pavable prior to the due
dates of toxes, assessments, insuranee preminms and greund rent= =Ll eaccod the imeunt roguired 1o payv =anl taves, assessments,
insurance premiums and ground ronts as they fall due, such oxcess shadl be s Borrower™s aption, either promyptly repaid to Borrower
or credited to Borrower on monthly mstallments of Fund< If the amonnt of the Funds beld by Lomd roahadl not be sufficient to
pay taxes, assessmnents, Nsuranice promimmes and gronond ronts as they fall doel Borrower shall pay to Lender any amount necessary
to make up the deficieney within thirty Jdays after notice from Lemder to Bortower 1oguesting pavment theresi.

Upon pavment i full of all sums seeured b this Mot ge, Ferudor shalt prosoptly refuid 1o Barrower any Funds held by
Lender.

If under paragraph 18 Lereof the Pioperty 15 =oli oi the Properey 15 otherwize woquired by Leoreler, Lender shall apply, no later
than snmediately prior to the sale of the Properiy o it= cogqnisition by Loy, any Funds held by Lenedor at the time of applica-
tlon as a credit agamnst the sums secured by this Mortgage.

3. Application of Payments. Enless applicable Tvw provides othorwize, all pavients weorived by Lender under the Note and
patsgraphs 1 amd 2 hercof shall b applied by Lender first i pavinent of aionnts pavable 1o Lender by Borrower under paragraph
2 hereof, then to interest pavable on the Note and on Futmre Advanocsoif any. and then to the principal of the Note and to the
prineipal of Future Advances, if any.

4. Charges; Liens. [orrower shall pay all taxes, assessments and othey charges, fines and unpostions attributable to the
Property which may attain o prionty over this Mortgage, amd ground reats. if wnyv. at Lender’s optien in the manner provided
under paragrath 2 hereof or by Borrower mnaking pavient, when due, direetly 1w the payee thereof. Borrower =hall promptly
furnich to Lender all notices of amounts due under this pasgraph. and in the event Bonrower shall make payvment direetly,
Borrower =hall promptly furnish to Lendir receipts evideneing such pavments. Bonower shall promptly dischuarge any len which
has priority over this Mortgage ; provided, that Borrowar shadl 1ot be reguired 1o discharge coy such lien =0 long s Borrower shall
agree in writing to the pavment of the obligation recaed by ~uch len in o manner acceptalile to Lender, or shall in goodd faith
contest such len by, or defend enforcement of siteh Ken in, bogad procoedings which of erate 1o prevent the enforeement of the lien
or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrewer shall keep the improvemonts now existing or hereafter erected on the Property insured against
loss by fire, hazards ineluded within the term “extended coverage”, and =ueh othier hazands as Lender may require and in such
smounts and for such periods as Lender may require; provided. that Lender shall not require that the amount of such coverage
cxcecd that amount of coverage required to pay the =sums secured by this Mortgage,

The insurance carricr providing the inaurance shall be chiosen by Borrower subject to approval by Lender; provided, that such
approval shall not be unreasonably withheld. Al premivms on insianee policies shall be paid at Lenders option 1n the manner
provided under paragraph 2 hercof or by Borrewer making payvmienr, when dne directly to the insurance varrier.

All insurance policies and renswats thereof shall be in form seceptable to Lender and shall include a standard morigage clause
in favor of and in form arveeptable to Lender, Lender <hall huve the right to hold the policies and renewals thercof, and Borrower
<hall promptiv furnish 10 Lender all renewal notices and all receipts of patl preminms. In the cvent of loss. Borrower shall give
yrompt notice to the maratice carrier and Lender, and Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insuranee proceeds chall he applied to restoration or repair of the
Property damaged, provided sneh restoration or repair i< cconomically feasible and the security of this Mortgage is not thereby
impaired. If =uch restoration or 1cpair is not ceonomically feasible or if the security of this Mortgage would be impaired, the
insurance procecds shall be applied to the sums secured by this Morteage. with the excess. if any. paid to Bontower. I the Properiy
is abandoned by Borrower or if Borrower fatls to respondd to Lendir within 30 days after notice by lender to Borrower that the
insurance carricr offers to settle « claim for insurance Lenefits. Lender i< anthorized to collect and apply the insurance proceeds at
Lender's option cithor to restoration or repair of the Propeny or to the sutns sceured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing, any such application of procceds to principal shall net extend or
jostpone the due date of the meonthly installments referred to in paragraphs 1 and 2 kereof or change the amount of such install-
ments.

If under paragiaph 18 hercof the Property i< acquired by Lender. all right. title and interest of Borrower in and to any insurance
policies and in and o the procecds thereof {to the extent of the smums seeuraed by this Mortgage immediately prior to such sate or
acquisition) resulting from damage to the Property prior to the xale or acquisition =hall pass to Lender.

6. Preservalion and Maintenance of Property: Leaseholds: Condominiums. Borrower shall keep the Property i good repair
and shall not permit or commit waste, impairinent, or deterioration of the Property and shall compiyv with the provisions of any
lease, if this Mortgage t< on a kasebold, If this Mortgage i< on u vondemininm unit. Borrowsr shiall porform all of Borrower’s
obligations under the declaration of condomininm or master deed. the ba-laws and regulations of the condominium project and

constituent Jocuments.

7. Protection of Lender's Security. I Borrower fatls to porform the conenmunts and sgrecments vontained in this Mortgage, or
if any actioh or procecding i@ commeneand which materially affeos Lendors inteaest in the Propoty. inchnding, but not limited to,
eminent domain, insolvenoy. eode enforcement. oF s1rangs nonts or proeoredings mvalving a bankoupt or decedent, then Fender at
Lender's option, upon noteee to Borrower, may ke such appeanees. disharse such sumes and take suek xetion as is necessary to
protect Lender's intepear, inehrding, but not Himited to) disbtirscinent of poasonable aatomey’s foes and entry upon the Property to
make repairs. Any amounts disbursed by Lender ponswant o this poeeenaph 70with intenst thorcon, shall beeome additionat indebt-
cdness of Borrower sccured by this Mortgage. Unless Botrower and Lensder agree 1o other terms of payment, such amounts shall be
payable upon notice from Lendeor to Borrowsr reguesting payvinens the reof. and shall Bear anteneet from the date of dihursement at
the rate statesd in the Note unloss payvinent of interest at such rate wonuld be contrary 1o applicable Lol in which «vent such
ameunts shall bear interest at the highest rate pormissible by apphieable Tan . Nething contained in this parsgraph 7 shall require
Lender to incur any expense or do any et hereunder,

8. Inspection. Lender may make or cavee to e made ceasoanble cntiie s upon and anspe ctions of the Propeaty, provided that
Lender shall give Borrowdr notive prior to any such inspeviton specifying reasonable canee thoefor telated to Lender’s interest in
the Property.

9, Condemnation. The proreede of any sward or chvin for danage s dineer v conecge b an conneorion with auy cendenna-
tion or other taking of the Projerty, or part thetof, or for conve vanes i bvu of condemmation, are berehy acmigned and chall be
paid to Lender.

In the event of o total taking of 1he Proporive the prooreds Shodl e applied to ke sumis sooned By this Moo, with the
exeess f =nv, paid to Borroser, Inothe ovent of o partiend kg of the Prejerivo nn®ss Bornoawor nd Tencdes otherwiae agiee m
writing, there il L apphied 1o the satns soompesd by ths Mortgage <ich projomen of 1 joeoeads as 1- ol to that preportion
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